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ANNOUNCEMENT 
MAJOR TRANSACTION 

AND DISCLOSURE PURSUANT TO RULE 13.16 OF THE LISTING RULES  
GUARANTEE COMMITMENT AND FINANCIAL ASSISTANCE IN 

RESPECT OF THE REDEVELOPMENT OF A PROPERTY  
RESUMPTION OF TRADING 

 
Lai Sun Development Company Limited through its wholly-owned subsidiary owns 
50% of Diamond String which, in turn, owns the land and property at 3 Connaught 
Road Central, formerly operating as ‘The Ritz-Carlton Hong Kong’, and which is in 
the process of being re-developed into a grade-A office tower.  The other 50% of 
Diamond String is indirectly owned by CCB Properties (Hong Kong) Holdings 
Limited, a wholly-owned subsidiary of China Construction Bank Corporation.  
 
On 21 September 2009, Diamond String awarded an exclusive mandate to CCB 
International Finance Limited, also a wholly-owned subsidiary of China Construction 
Bank Corporation for the arrangement and underwriting of a HK$1,530 million 
syndicated term loan facility sought by Diamond String for the purposes of financing 
the re-development of the Property.  
 
In relation to the Loan Facility, LSD and CCB International Group Holdings Limited 
(“CCBIGHL”), as equal shareholders, through their respective subsidiaries, of 
Diamond String, are required to provide guarantees, on a several basis, for all monies 
payable under the Loan Facility and undertakings, also on a several basis, to make 
good any cost over-runs on the Project, during the tenor of the loan. The several 
liability will be in proportion to LSD and CCBIGHL’s respective shareholding 
interests in Diamond String.  
 
LSD will, accordingly, be guaranteeing a principal amount of HK$765 million and 
will be responsible for a half-share of any cost over-runs, although none are currently 
anticipated given that the budgeted development costs are, with some margin for 
contingency, capable of being financed from the Loan Facility and the working 
capital within Diamond String (such working capital being the legacy of its ownership 
of The Ritz-Carlton Hong Kong).  Nevertheless, LSD will seek the approval of its 
Shareholders to authorise the LSD Group to provide Supplementary Financial 
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Assistance to Diamond String of up to HK$70 million to cater for any agreed 
upscaling of the Project in the future.  The Supplementary Financial Assistance might 
be given in the form of capital injection or shareholder’s loans or by way of 
guarantee(s) in respect of additional borrowings secured by Diamond String, whether 
from the Lender(s) or another third party, but on the basis that it can only be given by 
LSD severally, in proportion to its shareholding in Diamond String and on normal 
commercial terms.  
 
The Corporate Guarantee to be given by LSD constitutes a major transaction of LSD 
pursuant to Chapter 14 of the Listing Rules (and any Supplemental Financial 
Assistance would, therefore, increase the size of such major transaction) and, 
accordingly, requires the approval of Shareholders in general meeting.  A circular 
containing further details of the Corporate Guarantee and Supplemental Financial 
Assistance and convening an extraordinary general meeting of LSD for the purposes 
of considering a resolution to approve the same will be dispatched to the Shareholders 
as soon as practicable in accordance with the Listing Rules.  The Corporate Guarantee 
and Supplemental Financial Assistance (if any) also constitute financial assistance for 
the benefit of an affiliate company, namely Diamond String, for the purposes of rule 
13.16 of the Listing Rules.  
 
The Shares were, at LSD’s request, suspended from trading on the Stock Exchange 
with effect from 9:30 a.m. on 22 September 2009. LSD has made an application to the 
Stock Exchange for resumption of trading with effect from 2:30 p.m. on 22 
September 2009. 
 
 
 
BACKGROUND 
 
The Company through its wholly-owned subsidiary owns 50% of Diamond String 
which, in turn, owns the land and property at 3 Connaught Road Central, formerly 
operating as ‘The Ritz-Carlton Hong Kong’, and which is in the process of being re-
developed into a grade-A office tower.  The other 50% of Diamond String is 
indirectly owned by CCBIGHL, a wholly-owned subsidiary of China Construction 
Bank Corporation.  
 
 
FINANCING ARRANGEMENTS 
 

 On 21 September 2009, Diamond String awarded an exclusive mandate to CCBIFL, 
also a wholly-owned subsidiary of China Construction Bank Corporation for the 
arrangement and underwriting of a HK$1,530 million syndicated term loan facility 
sought by Diamond String for the purposes of financing the re-development of the 
Property.  The Lender(s) in respect of the facility will be China Construction Bank 
Corporation, Hong Kong Branch and, if applicable, other international financial 
institutions by its invitation.  
 
The mandate, which was the subject of arm’s length negotiations between CCBIFL, 
as mandated coordinating arranger, and both LSD and CCBIGHL, as the shareholders 
through their respective subsidiaries, of Diamond String and proposed guarantors, 
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includes terms and conditions for the Loan Facility which the Directors are satisfied 
are both normal and commercial, including as to tenor, interest rate and security 
requirements. The Loan Facility remains subject to concluding documentation 
satisfactory to the parties, which the Directors anticipate will be achieved by or about 
the end of November 2009.   The Loan Facility would be repayable on the earlier of 
37 months from the date of the facility agreement and six months after the Project 
completion.  The security package includes, inter alia, a first legal charge over the 
Property, a first fixed and floating charge (by way of debenture) over all assets of 
Diamond String, share mortgage over the shares of Diamond String and the 
subordination of all shareholders’ loans advanced to Diamond String.  
 
In relation to the Loan Facility, LSD and CCBIGHL, as equal shareholders, through 
their respective subsidiaries, of Diamond String, are required to provide guarantees, 
on a several (and not a joint nor a joint and several) basis, for all monies payable 
under the Loan Facility and undertakings, also on a several basis, to make good any 
cost over-runs on the Project, during the tenor of the loan. The several liability will be 
in proportion to LSD and CCBIGHL’s respective shareholding interests in Diamond 
String. LSD would, accordingly, be guaranteeing a principal amount of HK$765 
million and would be responsible for a half-share of any cost over-runs, although none 
are currently anticipated given that the budgeted development costs are, with some 
margin for contingency, capable of being financed from the Loan Facility and the 
working capital within Diamond String (such working capital being the legacy of its 
ownership of The Ritz-Carlton Hong Kong).  Nevertheless, LSD will seek the 
approval of its Shareholders to authorise the LSD Group to provide the 
Supplementary Financial Assistance to Diamond String of up to HK$70 million to 
cater for any agreed upscaling of the Project in the future.  The Supplementary 
Financial Assistance might be given in the form of capital injection or shareholder’s 
loans or by way of guarantee(s) in respect of additional borrowings secured by 
Diamond String, whether from the Lender(s) or another third party, but on the basis 
that it can only be given by LSD severally, in proportion to its shareholding interests 
in Diamond String and on normal commercial terms.  

 

 
 
REASONS FOR AND BENEFITS OF THE ASSISTANCE PROPOSED TO BE 
GIVEN  

 

 
LSD providing the Corporate Guarantee is a condition precedent to Diamond String’s 
ability to draw upon the Loan Facility. Without the Loan Facility, Diamond String 
will not be able to continue the Project, as Diamond String does not have sufficient 
working capital to fund the Project from internal resources.  The Project is an 
important part of LSD’s continued development and will represent a core revenue 
generating asset.  LSD has, through its redevelopment of the former Furama Hotel 
into AIA Central, 1 Connaught Road Central (a project that was also conducted as a 
joint venture) a track record of successfully developing prime office space in Central 
and is confident that the Project represents a similarly impressive opportunity for the 
Company.  
 
The Directors consider that the Corporate Guarantee and underlying Loan Facility, 
based upon the terms of the agreed mandate, reflect normal commercial terms that are 
fair and reasonable and in the interests of LSD and the Shareholders as a whole.  The 

 - 3 - 



opportunity is being taken, at this time, to seek the approval of Shareholders in respect 
of the Supplementary Financial Assistance, in case Diamond String is afforded any 
opportunity to upscale the Project, and such opportunity requires any commitment on 
the part of Diamond String’s shareholders, potentially on shorter notice that the 
convening of any further general meeting of the Company would allow.  Given that 
the Supplementary Financial Assistance would also be provided pro-rata to the 
Company’s shareholding in Diamond String and only on normal commercial terms, 
the Directors consider that the commitment to the provision of the Supplementary 
Financial Assistances is fair and reasonable and in the interests of LSD and the 
Shareholders as a whole.  
 
 
LISTING RULES IMPLICATIONS 
 
The Corporate Guarantee constitutes a major transaction of LSD pursuant to Chapter 
14 of the Listing Rules (and any Supplementary Financial Assistance would, therefore, 
increase the size of such major transaction) and, accordingly, requires the approval of 
Shareholders in general meeting.  So far as the Directors are aware, there are no 
Shareholders who would be required to abstain from voting on a resolution to approve 
the Corporate Guarantee and related matters. 
 
A circular containing further details of the Corporate Guarantee and Supplementary 
Financial Assistance and convening an extraordinary general meeting of LSD for the 
purposes of considering a resolution to approve the same, inclusive of an authority to 
enable the board  of directors of the Company to approve an extension to the term of 
the Corporate Guarantee by up to an additional period of 12 months as the board 
considers appropriate,  will be dispatched to the Shareholders as soon as practicable in 
accordance with the Listing Rules.  
 
The Corporate Guarantee and Supplementary Financial Assistance also constitute 
financial assistance for the benefit of an affiliated company, namely Diamond String, 
for the purposes of rule 13.16 of the Listing Rules.   
 
 
INFORMATION ON THE LSD GROUP AND THE TRANSACTION 
COUNTERPARTY 
 
LSD is an investment and property holding company. Members of the LSD Group are 
engaged principally in the development of and investment in property and investment 
in and operation of hotels and restaurants.  LSD also owns an interest of 
approximately 36.08% in eSun Holdings Limited, whose subsidiaries and associates 
are engaged in media, entertainment, music production and distribution, advertising 
agency services and the development of the Cotai site into a multi-purpose complex 
comprising retail, entertainment and world-class hotels in the name of “Macao Studio 
City”.   

 

 
CCBIFL is a wholly-owned subsidiary of China Construction Bank Corporation 
(Stock Code: 939). China Construction Bank Corporation is a joint stock limited 
company incorporated in the People’s Republic of China with limited liability, 
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principally engaged in the areas of corporate banking, personal banking and treasury 
operations.  
 
Based on the above information and to the best of the Directors’ knowledge, 
information and belief having made all reasonable enquiry, CCBIFL and the China 
Construction Bank Corporation and the latter’s ultimate beneficial owners are 
independent third parties not connected with LSD and connected persons of LSD.  

 

 
 
SUSPENSION AND RESUMPTION OF TRADING 
 
The Shares were, at LSD’s request, suspended from trading on the Stock Exchange 
with effect from 9:30 a.m. on 22 September 2009. LSD has made an application to the 
Stock Exchange for resumption of trading with effect from 2:30 p.m. on 22 
September, 2009. 
 
 
DEFINITIONS  
 
In this announcement, the following expressions shall have the following meanings: 
 
“associate”  
 

has the meaning ascribed to it under the Listing 
Rules; 
 

“CCBIFL” 
 

CCB International Finance Limited, a company 
incorporated in Hong Kong and a subsidiary of 
China Construction Bank Corporation;  
  

“CCBIGHL” CCB International Group Holdings Limited, a 
company incorporated in Hong Kong and a 
subsidiary of China Construction Bank 
Corporation;   
 

“Corporate Guarantee” the unconditional and irrevocable guarantee to be 
provided by LSD in favour of the Lender(s), on a 
several basis, to guarantee the performance of 
Diamond String’s obligations under the Loan 
Facility, and to undertake to be responsible for 
cost overruns in relation to completion of the 
Project (in each case, in proportion to LSD’s 
shareholding interest in Diamond String);  
 

“Diamond String”  
 

a company incorporated in Hong Kong, owned, as 
to 50%, indirectly, by LSD, and, as to the balance, 
by CCBIGHL;  
 

“Directors” the directors of LSD; 
 

“HK$”  Hong Kong dollar(s); 
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“Lender(s)” China Construction Bank Corporation, Hong 
Kong Branch and, if applicable, other 
international financial institutions by its invitation;
 

“Listing Rules” the Rules Governing the Listing of Securities on 
the Stock Exchange; 
 

“Loan Facility” the proposed secured syndicated term loan facility 
to be granted by the Lender(s) to Diamond String 
of up to HK$1,530 million;  
 

“LSD” or “the Company” Lai Sun Development Company Limited, a 
company incorporated in Hong Kong, the shares 
of which are listed on the Stock Exchange; 
 

“LSD Group”  
 

LSD and its subsidiaries; 
 

“PRC” for the purpose of this announcement, refers to the 
mainland of the People’s Republic of China; 
 

“Project” 
 

the redevelopment of the Property; 
 

“Property” the land and property at No.3 Connaught Road 
Central, Hong Kong (Inland Lot No.8736) which 
has a site area of about 14,961.82 square feet to be 
redeveloped for commercial uses with a total gross 
floor area of not less than 223,000 square feet; 
 

“Shareholders”  the holders of Shares;  
 

“Shares”  
 

ordinary shares of HK$0.01 each in the share 
capital of LSD;  
 

“Stock Exchange”  The Stock Exchange of Hong Kong Limited;  
 

“Supplementary Financial 
Assistance”  
 

any financial assistance, up to a total amount of 
HK$70 million, that might be provided by the 
LSD Group to Diamond String for the purposes of 
the Project over and above the Corporate 
Guarantee, on terms described in this 
Announcement; and  

 
“%” per cent. 
 

 By order of the Board 
Lai Sun Development Company Limited 

Yeung Kam Hoi 
Company Secretary 

 
Hong Kong, 22 September 2009  
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As at the date of this announcement, the executive directors of the Company are Mr. Lam Kin Ngok, 
Peter, Mr. Lau Shu Yan, Julius, Mr. Tam Kin Man, Kraven, Mr. Cheung Wing Sum, Ambrose, Mr. 
Cheung Sum, Sam and Miss Leung Churk Yin, Jeanny; the non-executive directors are Mr. Lam Kin 
Ming and Madam U Po Chu; and the independent non-executive directors are Mr. Lam Bing Kwan, 
Mr. Leung Shu Yin, William and Mr. Wan Yee Hwa, Edward. 
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